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hecame Prime Minister of Great Britain in December 1785, was thatofin-

truducing order into the managtment of public finance. Whartever he did
alout improving the methods of borrowing money, funding the unfunded debt,
raising the interest rale on government stocks, orconsolidating the revenue (which
teaccamnplished afrerestablishing the Sinking Fund}, was alwayswith the ulimate
purpuse ol Lacilitating the redemption of the public debt which, by the end of
the Revolutionary War, was about £250,000,000. In the famous speech of
g0 Juie 1784 Pitt revealed his attitude, His remarks, if their burden was not
derived from lessans he had learned from Dr Richard Price, certainly resembled
ideas I'rice had been expounding since Fitt was a schoolbov. Pitt said:

O NE of the major tasks confronting William Fitt the Younger when he

It was always my idea that a lund ar a high rate of intereat is betier w the
country than those at low rates; that a Iour per cent. is preferable to a three
per cent., and a five per cent. better than a four. The reazon iz that in ail
operationg of finance we should always have in view a plan of redemption.
Gradually to redeem and wo exringuish our debt ought ever to be the wise
pursuit of Government. Every scheme and operation of finance should be
direcled (o that end, and managed with that view.!

During the next year and a half there appeared other manifestations of Fi's
determination to proceed with plans for redeeming the debt. As early as
24 June 1784 George Dempster, who was close to Pitt, praised in the House of
Ceommaons the Sinking Fund idea, following ‘that able calewlator Dr Price’ ®
In January 1783, Pitt spoke of the successes of his new financial programme and
promised that in the next year a Sinking Fund would be established.? He
carried through additional taxes preparatory to acquinng a surplus lor a new
fund. On 16 April he gave out information in order that members could school
themselves * on the subject, which was nearest to his heart” 2 This was the project
with which, as Pitt was saon to write William Wilberforce, he was “half mad”,
for it “will give our supplies the effect almost of magic in the reduction of debt’.®

The idea of a Sinking Fund was by no means original with Price. He was,
however, the man who for twenty-five vears had been its most voluble and
persistent advocate. Price’s writings upon theology and morals (he was a
dissenting clergyman), annuities and politics had established his reputation on
hoth sides of the Atlantie. These, and his championship of the American cause
during the Revolution, had earned in 1578 an invitation from Congress o move
o America, accept citizenship, and dircet the finances of the struggling revolu-
tinmaries. He preferred to remain in England, thongh he walched with despair
the decline of British prestige and the mounting of the public debt as harbingers
and causes of further evils,
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